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SUBJECT: USG-GOZ BILATERAL DEBT RESCHEDULING AGREEMENT 
AND FMS CREDITS 

1 . THERE ARE DIFFERING OPINIONS AMONG WASHINGTON AGENCY 
LAWYERS ABOUT GOZ ELIGIBILITY FOR FMS CREDITS AS LONG 
AS EXISTING DEFAULTS ON PREVIOUS OBLIGATIONS HAVE NOT 
BEEN DEALT WITH E.G., BY BILATERAL DEBT RESCHEDULING 
AGREEMENT. WE ARE ATTEMPTING TO OBTAIN CONSENSUS 
THAT ACTIVE NEGOTIATIONS ON BILATERAL NEEDED TO 
IMPL:MENT EXISTING MULTI-LATERAL AGREEMENT (TO WHICH 
USG AND GOZ ARE SIGNATORIESIMEETS LEGAL REQUIREMENTS. 
HOWEVER, IN CASE WE RUN INTO CONTINUING OBJECTIONS, 

WE SUGGEST THAT GOZ IMMEDIATELY RPT IMMEDIATELY SIGN 
BILATERAL AGREEMENT. IF THEY HAVE SERIOUS OBJECTIONS 
TO EXISTING DRAFT, THEY MIGHT AT LEAST NOFIFY US THAT 
THEY ARE PREPARED TO SIGN PENDING CERTAIN AMENDMENTS. 
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